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Results January—June 2014

BBVA's profit from ongoing operations
rises 11.7%

1 Earnings: Net attributable profit stood at €1.33 billion in the first half (-53.9% year-over-year
due to the absence of corporate operations). Net income from ongoing operations increased
11.7%

.1 Risks: The BBVA Group’s NPA ratio fell to 6.4% and the coverage ratio rose to 62%,
mainly thanks to improved risk indicators in Spain. Net entries to NPAs -excluding the real
estate activity- fell 75.5% year-over-year in the second quarter. In Spain, net entries to
NPAs were negative in the second quarter

' Solvency: The core capital ratio stood at 11.6% at the end of June, well above the
minimum requirements

BBVA earned €1.33 billion in the first half of 2014, 53.9% less than in the year-earlier
period, due to the absence of corporate operations. Without including such
operations, net income from ongoing operations rose 11.7% to €1.54 billion. For the
second quarter in a row, the Group’s NPA ratio fell. Net entries to NPAs from the
banking business in Spain were negative in the second quarter.

“The strength of recurring revenue, costs control and lower provisioning have driven
operating profit,” BBVA President and COO Angel Cano said.

In the first half of the year, the bank’s revenue generation accelerated, reaching high levels.
Without taking FX fluctuations into account, net interest income rose 10.3% to €7.04 billion in
the first six months, compared to the same period a year earlier. Between January and June,
gross income totaled €10.37 billion, up 6% from the first half of 2013, at constant exchange
rates.

The cost-containment effort was evident in the evolution of the operating costs, which
dropped 5.4% in the second quarter year-over-year, and 5.3% in the first six months of 2014,
at current exchange rates (+3.1% and +3.6%, respectively, at constant exchange rates).
BBVA managed expenses according to the region and the needs of the franchises. In
developed countries, it kept costs down and in emerging markets it supported expansion
plans, especially in Mexico and South America’s Andean region. The fact that earnings grew
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faster than expenses generated operating income of €5.09 billion in the first half, 8.7% more
than at the end of the same period a year earlier, excluding exchange rate fluctuations.

Recurring revenue rises faster than costs
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The income statement benefited from the gradual drop in loan-loss and real-estate
provisions. The quarterly average charge has been reduced by almost half since 2012, from
€2.36 billion to €1.22 billion in Q2-14.

For the second quarter in a row, the BBVA Group’s NPA ratio fell, reaching 6.4% at the end
of June, with a coverage of 62%. Excluding the real-estate activity, the BBVA Group’s NPA
ratio stood at 4.5%, with a coverage of 63%. In the second quarter, net entries to NPAs fell
75.5% year-over-year.
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Risk: asset quality continues to improve
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Mote: risk figures exclude real estate activities. NPA ratio for real estate activity in Spain: 54.8%, 61% coverage and NPAs €8.3bn

As for capital adequacy, BBVA's core capital stood at 11.6% as of June 30" (a 10% ratio
according to Basel Ill fully-loaded criteria), which is well above the minimum requirements.

In terms of business, gross lending to customers (€354.2 billion, -2.9% year-over-year) rose
in South America, Mexico, Turkey and the U.S. In Spain, the pace of revenue growth
continued to improve, although not enough to offset the overall drop. Customer deposits
(€320.8 billion, +2.8% year-over-year) registered a positive trend, especially in current and

savings accounts.

Below there is a breakdown by region, for developed markets (Spain and the U.S.) and
emerging markets (Eurasia, Mexico and South America).

Revenue from the banking activity in Spain picked up thanks to customer activity. Net
revenue grew in mortgage loans, financing for small businesses and, particularly, in
consumer finance. Furthermore, in the first half, BBVA provided more than €43 billion in
financing to businesses and SMEs and added 27,000 new companies as clients. Net interest
income plus fee income —the indicator that best shows the banking revenue— posted a good
performance totaling €1.32 billion in Q2 (+3.1% compared to Q1 and -1.7% vs. Q2-13). Net
entries to NPAs were negative. The NPA ratio fell to 6.3% from 6.4% at the end of March,
with coverage of 44% (41% at the end of March). This area’s net attributable profit totaled
€608 million (-19.7% year-over-year). Net income from ongoing operations, excluding the
effect of the re-insurance operation of the individual life-risk portfolio in 2013, rose 81.8%.
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As for the real-estate activity in Spain, net exposure to this sector (€13.8 billion)
accumulated a drop of 11.5% since the end of 2012. BBVA sold 11,402 units between
January and June, 15.6% more than a year ago. Non-performing assets continued to drop
(-4.2% compared to the end of March). Losses incurred by this area narrowed 24.5% year-
over-year, with an attributable result of €-216 million in the second quarter (€-446 million in
the first half of 2014).

In the following paragraphs the percentage variations refer to constant exchange rates, to
better explain the trend of businesses in regions that do not use the euro.

Lending in the United States jumped 13.1% and customer funds climbed 8.1%. Net interest
income plus fee income grew at 5.3% year-over-year in the quarter, totaling €483 million. In
the first half this area posted net attributable income of €196 million, up 0.6%. It is worth
mentioning that BBVA Compass had the best reputation with customers, according to
American Banker magazine’s annual survey in the U.S.

In Eurasia, Turkey showed an improved outlook in terms of lending, revenue, provisions, risk
indicators and forex rates. In the first half of 2014, the region posted a profit of €362 million,
15.2% more than during the same period of 2013.

Mexico posted growth in lending (+10.2%) and customer funds (+12.1%). Revenue growth
outpaced costs, as it registered a double-digit increase year-over-year between April and
June. Net interest income plus fee income grew 11.8%, gross income 10.5%, and operating
income 12.2%. The NPA ratio remained unchanged at 3.4%, with coverage of 113%. Net
attributable income totaled €900 million in the first half, 12.5% more than the same period a
year earlier.

Once again, South America’s activity and results continued to grow at a good clip. Lending
increased 24.6% and customer funds rose 23.9%. In the second quarter, net interest income
plus fee income rose 36.8%, gross income 24.3% and operating income 22.3%, all year-
over-year. The NPA ratio fell to 2.1%, with a coverage ratio of 138%. This region posted a
profit of €483 million in the first half, up 17.7%.

Contact:

Comunicacion Corporativa

Tel. +34 91 374 40 10
comunicacion.corporativa@bbva.com

For more financial information on BBVA, go to:
http://accionistaseinversores.bbva.com

adelante.


mailto:comunicacion.corporativa@grupobbva.com
http://accionistaseinversores.bbva.com/

Press release

07.30.2014

BBVA Group Highlights

(Consolidated figures)

30-06-14

Balance sheet (million euros)

Total assets a17131 ©2) 618513 588517
Loans and advances to customers (gross) 354 202 (29) 354815 350010
Deposits from customers 320795 25 3zez 30N7E
Cther customer funds 108241 143 95233 28213
Total custorner funds 429637 55 407395 409359
Total equity 462857 (1 47398 44550
Income statement (million euros)

Met interest income 7038 38) 7302 14513
Gross income 1036858 (4.8) 10,5689 21397
Operating income 50A3 4.2 537 10155
Income before tax 2109 141 1548 2750
Met attributable profit 1328 (535) 2582 2228
Data per share and share performance ratios

Share price (suncs) 93 444 545 295
Market capitalization (millicn suros) 54504 485 36593 51773
Met attributable profit per share (euros) 023 (535) Qs0 032
Book value per share (guros) 798 =10 840 800
P/BY (Price/book value: times) 12 [8}=] 11
Significant ratios (%)

ROE (Met attributable profitfaverage equity) S8 13.2 50
ROTE (Met attributable profitfaverage tangible equity) a7 154 60
RO& (Net income/average total asets) 052 108 048
RORWA (Met incormefaverage riskweighted assets) Q93 202 [a]=]
Efficiency ratic 509 512 523
Risk premiurm 124 147 159
MPA ratic 54 55 a8
MPA coverage ratio &2 [=1=] =]
Capital adequacy ratios (%)™

Care capital ne na na
Tier | ne N3 122
BIS 1l Ratio 147 135 149
Other information

Murnber of shares {millions) 5.887 25 5724 5786
Murnber of shareholders 954325 (54) 12346 574,395
Mumber of employees @ 105450 30 N2766 108305
Murnber of branches 7358 27 7562 7420
Mumber of ATMs@ 21283 1= 20053 20415

Memorandum Hem: tmEqqu’tEer Information has not been audited. The mnmlldateuacmumsmmeﬂﬁmﬁmup have besn drawn upacmrﬂlngtotnelmmtlunal Flmancial RHJOIT“"IQ

Standards (FRS) adopted by tha Europaan Union and In accordance with Bank of Spain Clrcular 4/2004 and with Its subsaquent amendments, As regards tha staka In the Garant] Group,

tha Information IS prasanted 261N previous periods and consalidated In proportion to tha percentage of the Groups stake. Sea pages 47 and 48 for tha reconcllation of the BEVA Group's

financlal statements,

1) The capital ratics In 2014 Rave baen cakulated Under the Basel I priasedn requiatians. For previous Penoos, te caiculaton was oane In accordance with the Basel 1| reguiatians in farce
atthetime.

) Excluding Garanti.

Information about the net attributable profit (excluding results from

corporate operations) ™ 30-06-14 A% 311213
Net attributable profit | 1328 | 364 Er 1405
Met attributable profit per share (euros) | 023 | 366 ar a5
ROE | =2 | 45 3
ROTE | 67 | 55 35
ROA | D=2 | 044 035
RORWA | 0s3 | 085 086

1) In 2013 Hinciudes the results fromm the parsinn BUSNess In Latn AMeanca, Incudng the capital gais rom ther sie:the capitl gins rom tha 3o of BEVA Panama:the capital gains generated
by the reinsUrEnce aparatian an the ndMoualiite and acckient INsUrANCE porttolln I Spain: the equity-ac0oUNted SmMINgs rom CHCE (EXducing dvidends), toosther with the efect of the
Mk MIErket valUation of BBA'S Stake IN CHEE Tolwing e new agraamient conciudad with tne CITIC Group, wilh INCIuced the 53k of 5% of CNCE.
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Consolidated income statement: quarterly evolution ®

(Million euros)

Met interest income
Met fees and commissions
Met trading income
Dividend income
Income by the eguity method
Other operating income and expernses
Gross income
Jperating expenses
Perscnnel experses
General and administrative expersss
Depreciation and amortization
Operating income
Impairment on financial assets (net)
Prowisions (net)
Cther gains (losses)
Income before tax
Income tax
Met income from engeing operations
Results from corporate operations
Net income
Merrcontrolling interests
Net attributable profit

Met attributable profit (excluding results from corporate operations) =

Basic earnings per share (euros)

Basic earnings per share (excluding results from corporate

operations) (euros)™®

{1 Pro forma financial staterments with the revenues and expersas of the Garantl Group consolidatad in proportion to the percentage of the Groups stake.

2014

3647

012

1Q
3,391

744
020}
624
624
on

on

40 3Q
3,760 3,551
(RE=] ma
=] ===
n4 56

53 9
(353) mzy
5321 5186
(2852) (2777
1423 (1452
(1134) (1042)
(295) (283)
2,469 2410
(12100 (1.854]
(196) 17
(352) 198)
682 221
m4) (12
568 208
(1.245) 180
(677) 368
(172) (172)
(849) 195
396 35
(014) 0.03
0.07 oo

3679
11268
a30

2656
(1.336)
(120)
172
1017
(261)
756
543
1349
(202)
1147
554
0.20

0.09

(1.025)
(78]
2661
(1378)
(s7)
(287)
a3l
(205)
626
1315
1941
(206)
1734
420
030

0,07

(@) In 2013 It InCludes the resuits from the pension business In Latin America, Induding the capital gains rom thelr sale: the capital gairs from the sake of BEVA Fanama the capll gars
gererated by the rensurance operation on the Individual life and accident insurance portolio In Spart the equity-accounted 2arnings from CNCE (excuding dividends), together with

the effect of the mark-to-market valuation of BEVAS stake In CHCE following the new agresment conduded with the CITE Group, which Included the sale of 5% of CNCE.
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Consolidated income statement @
{Million euros)

A% atconstant
exchange rates

Net interest income 7038 (3.8) 10.3 7,302
Met fees and commissions 2085 4.2 57 2178
Met trading incorme IAK=] (12.2) (39) 1349
Dividend income an = 929 195
Imcome by the equity method 1 (855) (782 10
Cther operating income and experses (305) 1oa2 nm. (145)
Gross income 10,368 (4.8) 6.0 10,882
Jperating expenses (5275) (53) 36 (5572)

Personnel experses (2734) [(=2)] 20 (2512)

General and administrative expenses (1.57a) &1 43 (2105)

Depreciation and amortization ==y 17 94 (555)
Operating income 5,093 4.2) 87 537
Impaimment on financial assets (net) (2177 (157) (152) (22}
Prowisions (net) (443) 435 76 (2571
Cther gairs (losses) (355) (206) 195) (4E0)
Income before tax 2,109 141 50.5 1848
Imcome tax | (565) | 21 603 465)
Met income from cngoing cperaticns 1.544 n7 472 1382
Results from corporate operations | - | - - 1208
Met income 1,544 (531) (475) 3,290
Mon-controlling interests | (213) | @73 (343) (408)
Net attributable profit 1328 (53.9) (49.2) 2,882
Net attributable profit (excluding results from corporate
operations) @ 1328 364 84.2 974
Basic earnings per share (euros) 023 050

Basic earnings per share (excluding results from corporate
operations) (eurcs)® 023 Qi7

(1) Pro forma fnancial statements with tne revenues and expensas of the Garantl Group consciidatad In proportion to the percentage of the Groups stake.

(211N 2013 It INCIUO2S the resuits from tha pansion business 1N Latin Amenca, nduding the capital gains rom thalr sale: the capital gaine generated oy tne rainsurance operation on the
Indivicual lifa and accident Insurance portfollo in Spairt the equity-acoounted eamings from CMCE (excuding dividends), togather with the affect of the markto-market valuation of
BBVAS stake In CNCE following the new agreement condudad with the CIMIC Graup, which Nciuded the 5318 of 51% of CNCB.
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About BBVA

( Europe

Belgium / France / Germany / Italy / Portugal /
Russia / Spain / Switzerland / Turkey / UK.

- .
( North America .

Mexico / USA \

® o
° () Asia - Pacific
) (]

Australia / China / Hong Kong / India
Japan/ Singapore / South Korea /

Taiwan / UAE
o \

|

.‘.
' °

(® South America

Argentina / Bolivia / Brazil / Chile / Colombia /
Paraguay / Peru / Uruguay / Venezuela

€61/ 50 30 /359 21283 109,450

billion in total assets million customers countries branches ATMs employees

BBVA is a customer-centric global financial services group founded in 1857. The Group has a solid position
in Spain, it is the largest financial institution in Mexico and it has leading franchises in South America and
the Sunbelt Region of the United States. Its diversified business is focused on high-growth markets and it
relies on technology as a key sustainable competitive advantage. Corporate responsibility is at the core of
its business model. BBVA fosters financial education and inclusion, and supports scientific research and

culture. It operates with the highest integrity, a long-term vision and applies the best practices. The Group is
present in the main sustainability indexes.
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