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5.5.5. Knowledge, education and culture

Knowledge, education and culture are three areas of activity
that are grouped together in a new line of action included in
the new Community Investment Plan for 2016-2018. They
basically include the activities of the BBVA Foundation and
the BBVA Research department in addition to local programs
and initiatives focusing on education, science and culture.

BBVA Foundation

In 2016, the BBVA Foundation strengthened its commitment
to drive and disseminate knowledge by supporting the
community of researchers and creators in Spain, recognizing
and raising the profile of the best representatives of these
communities and providing objective information in relation
to some of the main topics of public debate. In addition to
maintaining its close collaboration with leading institutions

in all areas, the BBVA Foundation has enhanced its own
activities and has been positioned as a benchmark in sectors
such as the environment and contemporary music, as well as
the publication of socioeconomic research.

The third annual BBVA Foundation Grants for Research
and Creation have enabled 87 individual and research team
projects to be set up in 11 different scientific and cultural
areas, and in five scientific areas of high social impact. These
grants have become a model for Spain’s scientific and
creative community, supporting researchers with a strong
career path, who are examples of excellence and destined

to be leaders in their respective fields. Through this scheme,
the Foundation offers them the support they need to develop
personal projects, in many cases resulting in a qualitative
leap in their careers, with a positive impact on society as a
whole. To ensure the selection process for the beneficiaries
of the grants is rigorous, in this case (as in all its activities)
the Foundation has been advised by specific high-level
committees of experts for each area covered, which act with
complete independence.

In the case of grants for individuals, the scheme is notable
for the extensive and diverse range of specialization (11 fields
of research and creation), the profile of the recipients (at an
intermediate position in their studies or professional activities,
with outstanding results) and the flexibility offered in the use of
funds. This year, 60 grants for individuals were awarded.

Grants for research teams were awarded to 27 applied
research projects in five areas of preferential interest for the
BBVA Foundation: Biomedicine, Ecology and Conservation
Biology, Economics and the Digital Society; Digital Humanities
and big data.

The grants awarded in previous years have already had
positive results. In 2016, the BBVA Foundation showcased the
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creations of the ten audiovisual artists who received grants in
the first year.

Through the Multiverso Videoarte show, the Foundation
has opened its doors to the public as an exhibition center
for one of the most innovative and representative cultural
demonstrations of our times. This new line of action will
be continued and aspires to emulate the success of the
Foundation'’s involvement with contemporary music.

Together with these grants, the dissemination of research
and creation remains one of the key cross-cutting elements
of the BBVA Foundation's work, with a number of cycles of
conferences and the production of audiovisual materials.
The successful cycle of conferences on astrophysics and
cosmology La ciencia del cosmos (the Science of the
Cosmos) continued in 2016. Speakers at the fifth edition of
this event included Nobel Prize winner Samuel Ting, professor
Mark McCaughrean from the European Space Research

and Technology Center, and David Reitze from the California
Institute of Technology (Caltech), one of the leaders behind
the direct detection of gravitational waves, considered the
scientific milestone of the year. Elsewhere, CERN (European
Organization for Nuclear Research) has continued to
cooperate with the BBVA Foundation with a new series of
conferences. Highlights included the talk given by Michael
Benedikt, head of the Future Circular Collider study. The talks
in both cycles are available in Spanish and English on the
BBVA Foundation website.

The different families of awards that the BBVA Foundation
organizes exclusively or in collaboration with other
institutions, have continued to give visibility and recognition
to people who contribute significantly to scientific and
technological and cultural progress. This goal can be seen
in its highest form at the BBVA Foundation Frontiers of
Knowledge Awards, which are outstanding for the number
of categories, the standing of its jury and the international
prestige of the prizewinners. In 2016, the winners included
Stephen Hawking, who shared the Pure Sciences prize with
Viatcheslav Mukhanov.

The importance of the 11th year of the BBVA Foundation
Awards for Biodiversity Conservation was reflected in the
awards ceremony, which has become a meeting point for the
Spanish conservation community.

The two families of awards organized in collaboration with
the Royal Spanish Society of Physics and the Royal Spanish
Society of Mathematics, have linked the BBVA Foundation
with the best of several generations of Spanish researchers in
these two pillars of scientific knowledge.

The Foundation offers support to other scientific societies
and helps ensure that international figures speak at their


http://www.fbbva.es/TLFU/tlfu/ing/home/index.jsp
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congresses. For example, the SEBBM-BBVA Foundation
Conference this year was hosted by Paul Nurse, winner of the
Nobel Prize for Medicine, and speakers at the 12th Spanish
Sociology Congress included sociologist and professor at the
universities of Princeton and Miami, Alejandro Portes.

As part of its cultural activities and the annual exhibitions
program, BBVA Foundation has been the exclusive sponsor

of an exhibition celebrating the 5th centennial of Hieronymus
Bosch, which attracted an all-time record of visitors (600,000)
to the Prado Museum. Louise Bourgeois, Estructuras de la
existencia: las Celdas (Structures of Existence: Cells), was this
year's exhibition at the Guggenheim-Bilbao Museum, and Fin
de partida: Duchamp, el ajedrez y las vanguardias (Endgame:
Duchamp, Chess and the Avant-Gardes) was organized by
Fundacio Mir¢, in Barcelona.

In addition to these sponsorships, the BBVA Foundation

is partnering with the Thyssen Bornemisza Museum on
the electronic front, with the launch this year of new digital
publications and apps such as Second Canvas.

Music is a key part of the Foundation's cultural activity,

both through its support of some of the country’s leading
institutions (the Teatro Real in Madrid, the Bilbao Association
of Friends of the Opera (ABAO) and the Gran Teatre del

Liceu in Barcelona), and above all through its own initiatives
promoting the creation, performance and dissemination of
contemporary music.

In addition to the concerts held regularly in Madrid and Bilbao,

in 2016 BBVA Foundation played an important role in the
production of the latest CDs by pianists Judith Jauregui (X)
and Alberto Rosado (e-piano video & electronics, with DVD
included).

Composer Tomas Marco gave a cycle of talks in 2016 called
“Escuchar la Musica de los siglos XIX y XX" (Listening to
19th and 20th century music), open to the public at the
Foundation's offices in Bilbao and Madrid.

As part of its collaboration with regional symphonic
orchestras, the 4th AEOS-BBVA Foundation Conference was
held in 2016, and was used to identify first-hand innovative
international experiences that help bring classical music to
new audiences.

In the socioeconomic field, research produced as part of
the collaboration with the Valencia Institute of Economic
Research (lvie) had a significant impact. Highlights include
the regular projects, the U-Ranking report, the Esenciales
(Essentials) series and the following monographs:
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Distribution of income, economic crisis and redistribution
policies.

Educational accounts in Spain 2000-2013: resources,
expenses and results.

The competitiveness of Spanish regions in the knowledge
economy.

BBVA Research

BBVA makes available to shareholders, investors and the
public in general a wide range of reports, analyses and
studies on developments in the economy and the financial
sector, both nationally and internationally, particularly

across the Group's global footprint. The BBVA Research
Department prepares macroeconomic forecasts, in-depth
studies, research work and economic analyses on a variety of
topics: national and regional macroeconomics, central banks,
the financial sector and regulations, the digital economy,
geostrategy, migration, financial inclusion and country risk,
across various sectors. In 2016, BBVA Research has drafted
more than 1,650 economic publications.

These publications have been prepared in different

formats and document types: flashes, computer graphics,
presentations, working papers, books, observatories and
magazines, published with a varying frequency, ranging from
daily to quarterly and annual.

BBVA Research has won increasing prestige through its work.
In fact, its forecasts and analyses are regarded as a credible
alternative to official statistics, as can be seen by the frequent
mentions of its forecasts in the media and among analysts. As
aresult, it has become, in fact, an opinion leader.

All this information is available and constantly updated on
the website www.bbvaresearch.com and the social media,
through which it participates very actively.

Lastly, BBVA Research has a global reach, as reflected in the
languages in which the documents are available. Spanish
and English account for over 95% of the total, but documents
have also been written in Catalan, Basque and Portuguese.

Local educational and cultural initiatives

In 2016, in addition to supporting financial education, BBVA
continued to focus on education in values to promote social
integration and training among children and young people.
Atotal of 150,165 people benefited directly from these social
and educational programs.


https://www.bbvaresearch.com/
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Social and Educational Programs (BBVA Group. Direct Beneficiaries)

2016 2015 2014

Pre-School and Primary Education 85,295 83,720 71,599
Secondary Education 17575 53,451 200
Trainings for adults 47,295 152,945 244,893
TOTAL 150,165 290,116 316,629

BBVA continues to promote access to quality education for
underprivileged children and young people in South America
and Mexico through the Nifios Adelante (Forward, children)
program. In 2016, €9,658,129 was allocated to it, benefiting
73,273 school children. The program is adapted to the reality of
each country, and thus benefits a variety of groups. In Mexico,
it helps children of Mexican parents who emigrate to the United
States in search of a better future; in Colombia, children in
deprived areas; and in Peru, children with poor reading skills. In
2016, initiatives continued to increase third-party commitment
to the program, with the participation of employees
volunteering as sponsors and donations from customers
through ATMs, online banking and financial instruments.

Annex 19 - Nifios Adelante (Forward, children)

BBVA also develops programs that address other aspects

of education, such as educational quality, focusing on
support for teachers, providing them with ongoing training
and tools to improve their educational work. At a global level,
BBVA has been a partner in the areas of science and culture
with the Organization of Ibero-American States (OIS) since
2008. BBVA supports the creation and development of the
OIS's Ibero-American Institute for Early Childhood and the
Becas Paulo Freire (Paulo Freire Scholarships) program
aimed at promoting the mobility of undergraduates and
university graduates who are taking studies thatlead to a
teaching profession. It is also working to develop the project
Metas educativas 2021: La educacion que queremos para la
generacion de los bicentenarios (Educational targets for 2021:
the education we want for the bicentennial generation).

Various programs are also being developed locally to improve
the quality of education. In Turkey, Garanti created the
Teachers Academy Foundation (ORAV) in 2009. Its aim is to
contribute to the personal and professional development of
teachers, who are the fundamental pillars for the growth of
the new generations. ORAV, the first and only NGO in Turkey
working with a focus in this area, has provided support for
more than 90,000 teachers in 81 towns and cities. The
program also has a platform for the continuous training and
exchange of information accessed by more than 80,000
users.

In Spain, BBVA has supported the Accion Magistral (Teacher
Action) project since 2012. It is a joint initiative with the
FAD (Drug Addiction Support Foundation), UNESCO and
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BBVA that, in addition to promoting the work of teachers
through the Teacher Action Prize, offers them online and in-
person training in a variety of areas and provides them with
educational resources to improve their performance. In 2016,
a total of 6,539 teachers participated in the program through
the platform and face-to-face meetings.

BBVA also works in the United States in partnership with
Teach for America, an organization that works to eliminate
educational imbalances for students with limited incomes.
The organization recruits, trains and supports talented
people who are committed to give classes in schools with
limited resources for two years. In 2016, a total of 1,110 people
benefited from this program.

BBVA is also working on a program to offer training in
values, through initiatives such as the BBVA Route, an
educational trip sponsored and organized by BBVA since
1993. In 2016 the latest trip was made to Mexico and Spain.
In addition to working actively on values such as effort, equal
opportunities, mutual respect and eliminating inequality,
the 182 participants from 21 countries received training

in developing entrepreneurial skills through the Social
Entrepreneurship Program developed by the INIT Group.
This encourages young people to get involved in resolving
social problems in their communities relating to health,
environmental sustainability, the collaborative economy and
educational innovation.

In addition to these projects to promote access to education,
educational quality and education in values, BBVA develops
other local training programs such as:

The Reading Counts initiative developed with Scholastic
Inc in the United States to encourage reading among
underprivileged children.

A partnership with NBA Cares, with initiatives including
financial education sessions.

A partnership with the Government of the State of Chiapas
and the See Well to Learn Better Foundation in Mexico,
which works to help high-school children by providing
them with customized glasses.

The Children’s Knowledge Olympics also held in
Mexico, in collaboration with the Department of Public
Education. Each year prizes for academic excellence
are awarded to the top students in the sixth year of
elementary school.

The National Teaching Awards in Colombia is an initiative
that recognizes the effort made every day by thousands
of teachers across the country to promote reading and
writing among students.


http://accionistaseinversores.bbva.com/TLBB/micros/bbvain2016/downloads/Annex-19-Main_indicators_of_Ninos_Adelante_Forward_Children.xlsx
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Annex 20 - Main educational programs

Additionally, BBVA has continued to support culture in a
number of countries across its global footprint in 2016.

In Mexico, the BBVA Bancomer Foundation, through its
Fomento Cultural (Cultural Promotion) program, supported
art exhibitions attended by more than 14 million visitors,
musical festivals, theater workshops and film projects
through various grants and schemes. The Bancomer Grant
for the Arts has become a unigue cultural promotion platform
in Mexico. It makes use of private initiative to drive the
production of avant-garde cultural projects and excellence

in all art disciplines. It also invests with commitment and
enthusiasm in the professionalization and development of
the artistic community. The Bancomer-MACG (Carrillo Gil
Art Museum) program is a biannual initiative whose objective
is the professionalization of ten visual artists under the age
of 35. Each artist receives a personalized training program
and the support of specialist advisors. In addition, they are
given the opportunity to exhibit at prestigious museums that
also include a bilingual publication summarizing the process
involved in the program.

In Turkey, Garanti has focused on making cultural
environments suitable for research and production available
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to society and on creating a truly authentic and independent
cultural institution that develops through interaction with

its users. This vision led to the reconstruction of the highly
successful Platform Garanti Current Art Center, Ottoman
Bank Museum and Garanti Gallery, which formed part of the
bank, as a single independent institution called SALT in 2011.
Since it was created, SALT has housed 9 exhibitions and
attracted more than 175,000 visitors.

A number of initiatives have also been supported in Argentina,
Chile, Colombia, the United States, Paraguay, Peru, Uruguay
and Venezuela that impact directly the development of the
cultural sector in the country. These include:

Sponsorship of the Art Song Concert at the Higher
Institute of Art in Argentina.

Also in Argentina, BBVA Francés supported the 6th San
Isidro Jazz y Mas (San Isidro Jazz and More) Festival,
organized by the municipality of San Isidro.

In Venezuela, the Banco Provincial Foundation’s
exhibition program: Of note this year, as one of the events
celebrating the 4th centennial of the death of Miguel de
Cervantes, was the exhibition Miguel EN Cervantes: E/
retablo de las maravillas.


http://accionistaseinversores.bbva.com/TLBB/micros/bbvain2016/downloads/Annex-20-Main_educational_programs.xlsx



