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1.1. Corporate name and differences between the
consolidated group for the purposes of solvency
regulations and accounting criteria

1.1.1. Corporate name and scope of
application

Banco Bilbao Vizcaya Argentaria, S.A. (hereinafter the
“Bank” or "BBVA") is a private law entity subject to the rules
and regulations of the banking entities operating in Spain
and carries out its activity through branches and agencies
throughout the country and abroad.

The bylaws and other public information are available for
consultation at the Bank's registered office (Plaza San
Nicolas, 4, Bilbao) and on its website (www.bbva.com).

Solvency regulations are applicable at a consolidated level for
the whole Group.

1.1.2. Differences between the
Consolidated Group for the purposes
of solvency regulations and
accounting criteria

The Consolidated Financial Statements of BBVA Group are
presented in accordance with the International Financial
Reporting Standards adopted by the European Union
(hereinafter referred to as 'IFRS-EU") applicable as of
December 31, 2020, considering the Bank of Spain Circular
4/2017, and its successive modifications and the other
provisions of the financial reporting framework which

are applicable and the marking and format requirements
stablished by Regulation EU 2019/815 of European
Commision.

On the basis of accounting criteria, companies are considered
to form part of a consolidated group when the parent entity
holds or can hold, directly or indirectly, control of them.

An institution is understood to control a subsidiary when it

is exposed, or is entitled to, variable returns as a result of

its involvement in the subsidiary and has the capacity to
influence those returns through the power it exercises over
the subsidiary. For control to exist, the following aspects must
be fulfilled:

a. Power: An investor has power over a subsidiary when it
has current rights that provide it with the capacity to direct
its relevant activities, i.e. those that significantly affect the
returns of the subsidiary.

b. Returns: An investor is exposed, or is entitled to
variable returns, as a result of its involvement in the
subsidiary when the returns obtained by the investor
for such involvement may vary based on the economic
performance of the subsidiary. Investor returns can be
positive only, negative only, or positive and negative at the
same time.

c. Relationship between power and returns: An investor has
control over a subsidiary when it not only has power over
the subsidiary and is exposed, or is entitled to, variable
returns for its involvement in the subsidiary, but it also has
the capacity to use its power to influence the returns it
obtains due toits involvement in the subsidiary.

Therefore, in drawing up the Consolidated Financial
Statements of BBVA Group, all dependent companies and
consolidating structured entities have been consolidated by
applying the full consolidation method.

Associated companies, as well as joint ventures (those over
which joint control arrangements are in place), are valued
using the equity method.

The list of all the companies forming part of the Group is
included in the appendices to the Consolidated Financial
Statements of BBVA Group.

For the purposes of solvency regulations, the following
subsidiaries form part of the consolidated group, as defined in
Article 18 of the CRR:

= Credit institutions

= Investment firms

= Financial Institutions

Afinancial institution is a company, separate from

other institutions (credit institution or investment firm),
whose main activity may consist of acquiring holdings or
performing one or more of the following activities:

» Loans, including in particular consumer finance,
credit agreements relating to immovable property,
recourse and non-recourse factoring, and financing of
commercial transactions (including forfaiting)

« Financial leasing
» Payment services

» Issuing and managing other payment channels (e.g.
traveler’'s checks and bank checks)

» Granting of guarantees and commitments
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« Trading on their own account or on behalf of customers
on any of the following instruments:

- Money market instruments (checks, bills, certificates
of deposit etc.)

- Foreign currency
- Financial futures and options
- Foreign-exchange or interest-rate instruments

- Marketable securities

 Participating in the issuance of securities and the
provision of corresponding services

+ Advising companies with regard to capital structure,
industrial strategy and related matters, as well as advice
and services for mergers and acquisitions of companies

« Brokerage in the interbank markets

« Managing or advising on equity management
Custody and administration of marketable securities

+ Issuance of electronic money

This definition includes financial holding companies, mixed
financial holding companies, payment institutions and asset
management firms, but excludes pure industrial holding
companies, insurance companies, insurance holding
companies and mixed insurance holding companies.

= Auxiliary services companies: A company whose
main activity is holding or management of property,
management of computing services or any other similar
activity of an auxiliary nature with regard to the main
activity of one or more institutions (credit institution or
investment firm).

Therefore, for the purposes of calculating solvency
requirements, and hence the drawing up of this Prudential
Relevance Report, the scope of consolidating entities is
different from the scope defined for the purposes of drawing
up the Consolidated Financial Statements of BBVA Group.

The effect of the difference between the two regulations is
mainly due to:

= Withdrawals from the balance made by entities (largely
insurance companies regulated by the Solvency |l
regulatory framework) that are consolidated in the
Consolidated Financial Statements of BBVA Group by
the full consolidation method and consolidated for the
purposes of solvency by applying the equity method.

= Entries to the balance contributed mainly by financial
entities, consolidated by applying the equity method at
the accounting level, but for the purposes of solvency, are
proportionally integrated.
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The list of entities that use different consolidation methods
in their public and regulatory balance sheets is included in
table LI3 in Appendix 1 to the file titled, “Excel Tables and
Pillar 111 2020 Appendices”, which is included with this report
and is available in the Shareholders and Investors/Financial
Information section of the Group's website.

1.1.3. Main changes in the Group in
the 2020 financial year

In 2020, the BBVA Group underwent two significant
divestment operations, which are detailed in Note 3 to

the Consolidated Financial Statements. These operations
involved the agreement reached with Allianz to jointly boost
the non-life insurance business in Spain, which was finalised
in December 2020, and the agreement to sell BBVA USA and
other subsidiaries in the United States with activities related
to the banking business. The closing of this agreement is
subject to the receipt of regulatory authorisations from the
relevant authorities.

Furthermore, on 22 January 2021, once all required
authorisations had been obtained, BBVA completed the

sale of its direct and indirect holdings of 100% of the share
capital of Banco Bilbao Vizcaya Argentaria Paraguay, S.A.
("BBVA Paraguay”) to Banco GNB Paraguay S.A., part of the
Gilinski Group. This sale will have a positive impact on the
Group's fully loaded CET1 ratio of approximately +6 basis
points, which will be reflected in the BBVA Group's capital
base for the first quarter of 2021 (see Note 56 to the Group's
Consolidated Financial Statements).

As result of the agreement to sale BBVA USA, as of 31
December 2020 in the Group’s consolidated public balance
sheet, all the items on the balance sheet of BBVA USA, have
been reclassified to the category of “Non-current assets
(liabilities) and disposal groups classified as held for sale”. The
same treatment applied in this report for those breakdowns
that, in compliance with the respective RTS/ITS of the EBA,
are made based on information from the FINREP Statements
(indicated in the respective breakdowns).

On the contrary, for the purposes of prudential consolidation
and in compliance with article 18 of the CRR, both in the
Corep Statements submitted to the Supervisor, and in the
disclosures of this report other than those mentioned above,
BBVA USA's assets and liabilities are presented in their
respective balance sheet headings.

This also applies to BBVA Paraguay, whose balance sheet
items have been reclassified as “Non-current assets
(liabilities) and disposal groups held for sale” since 2019,
when the sale agreement was reached with Banco GNB
Paraguay, S.A.

For more information on the main transactions during the
year, see Note 3 of the Consolidated Financial Statements of
BBVA Group.


https://accionistaseinversores.bbva.com/informacion-financiera/informes-financieros/
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1.1.4. Reconciliation of the Public
Balance Sheet from the accounting
perimeter to the regulatory
perimeter

This section includes an exercise in transparency to show the
reconciliation process between the book balances reported

in the public balance sheet (attached to the Consolidated
Financial Statements of BBVA Group) and the book balances

1. GENERAL INFORMATION REQUIREMENTS

P.26

this report uses (regulatory perimeter), revealing the main
differences between both perimeters. This comparison

is affected by the classification of BBVA USA's and BBVA
Paraguay's assets and liabilities as “Non-current assets
(liabilities) and disposal groups held for sale” in the public
balance sheet, while they are classified on the prudential
balance sheet under their respective balance sheet headings
in accordance with the prudential method of consolidation
established by the CRR (see Chapter 1.3).

Table 3. CC2 - Reconciliation of regulatory capital to balance sheet (Million Euros. 12-31-2020)

Public Balance Regulatory Referece to

Public Balance Sheet Headings Sheet balance sheet template CC1
Cash, cash balances at central banks and other demand deposits 65,520 77557
Financial assets held for trading 108,257 109,759
Non-trading financial assets mandatorily at fair value through profit or loss 5198 1619
Financial assets designated at fair value through profit or loss 1,117
Financial assets at fair value through accumulated other comprehensive income 69,440 59,379
Financial assets at amortised cost 367,668 424,956
Derivatives - Hedge accounting 1,991 1,863
Fair value changes of the hedged items in portfolio hedges of interest rate risk 51 51
Joint ventures and associates 1437 4,382
Insurance and reinsurance assets - -
Tangible assets 7823 8,326
Intangible assets 2,345 4,246 g)
Tax assets 16,526 16,557

Of which: deferred tax assets 15,327 15,353 h)
Other assets 2,819 5,932
Non-current assets and disposal groups classified as held for sale( 85,987 1,223
Total Assets 736,176 715,850 -
Financial liabilities held for trading 86,488 86,933
Financial liabilities designated at fair value through profit or loss 10,050 4,531
Financial liabilities at amortised cost 490,606 561,576 o)p)r)
Derivatives - Hedge accounting 2,318 2,157
Fair value changes of the hedged items in portfolio hedges of interest rate risk
Liabilities under insurance and reinsurance contracts - 67
Provisions 6,141 5,816
Tax liabilities 2,355 1,668

Of which: deferred tax liabilities 1,809 1,142
Other liabilities 12,753 3,267
Liabilities included in disposal groups classified as held for sale( 75,446
Total liabilities 686,156 666,015 -
Capital 3,267 3,267 a)
Share premium 23,992 23,992 a)
Equity instruments issued other than capital - - b)
Other equity 42 42 b)
Retained earnings 30,508 29,974 b)
Revaluation reserves - b)
Other reserves (164) 275 b)
Less: treasury shares (46) (46) b}
Profit or loss atributable to owners of the parent 1,305 1,253 e)
Less: interim dividend - - e)
Accumulated other comprehensive income (loss) (14,356) (14,341) c)i)k)
Minority interests 5471 5417
Total equity 50,020 49,834
Total equity and total liabilities 736,176 715,850

Mn the public balance sheet the assets and liabilities of BBVA USA and BBVA Paraguay are classified as “Non current assets held for sale” and “Non current liabilities held for sale”, while in
the regulatory balance sheet they are classified under their respective balance sheet headings in accordance with the prudential consolidation established by the CRR (see section 1.1.3).

The main differences between the public balance sheet and
the regulatory balance sheet, apart from the sales of BBVA
USA and BBVA Paraguay, are due to withdrawals from the
balance generated by insurance, real estate and financial
entities that are consolidated through the application of the
equity method for the amount of -21,312 million euros; and

balance entries generated by entities that are consolidated
using the proportional integration method for an amount of
+986 million euros.

The following table also shows the risk to which each of the
items on the regulatory balance sheet is exposed:
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Table 4. EU LI1 - Differences between the accounting and regulatory scopes of consolidation and the mapping of the financial statements categories with regulatory risk categories (Million Euros. 12-31-2020)

Proforma From which Carrying values of items®
Carrying consolidated summarised Not subject
values as accounting consolidated Subject  Subject to Subject to Subject to capital
reported in values balance sheet Carrying Values  tocredit counterparty the tothe requirements or
published including the of US  under scope of risk credit risk Securitisation market risk subject to
financial United States companies regulatory framework framework framework framework deduction
statements® and Paraguay® for sale®  consolidation® from capital
Assets
Cash, cash balances at central banks and other demand deposits 65,520 77,303 11,368 77557 77557 - -
Financial assets held for trading 108,257 109,078 821 109,759 12,325 74,610 109,759
Non-trading financial assets mandatorily at fair value through profit or loss 5,198 5,21 13 1,619 1,567 - 52 -
Financial assets designated at fair value through profit or loss 1,117 1,117 - - - - -
Financial assets at fair value through accumulated other comprehensive income 69,440 74,416 4,974 59,379 58,987 - 364 29 -
Financial assets at amortised cost 367668 430,260 61,558 424,956 418,357 2120 3917 - 562
Derivatives - Hedge accounting 1,991 2,000 9 1,863 - 1,863 - - -
Fair value changes of the hedged items in portfolio hedges of interest rate risk 51 51 - 51 - - 51
Joint ventures and associates 1436 1437 - 4,382 4,350 - - - 32
Insurance and reinsurance assets 306 306 - - - -
Tangible assets 7823 8,629 799 8,326 8,326 - - - -
Intangible assets 2,345 4,297 1,949 4,246 753 - - - 3493
Tax assets® 16,526 16,888 360 16,557 15,079 - - - 1478
Other assets® 2,512 3,912 1,390 5,932 3,858 - - - 2,074
Non-current assets and disposal groups classified as held for sale® 85,986 1,271 16 1,223 1,223 - - - -
Total assets 736,176 736,176 715,850 602,382 78,593 4,333 109,788
Liabilities - - - - - - - - -
Financial liabilities held for trading 86,487 86,587 98 86,933 - 74,128 - 86,933 -
Financial liabilities designated at fair value through profit or loss 10,050 10,050 - 4,531 - - - - 4,531
Financial liabilities at amortised cost 490,606 565,085 73132 561,576 - 11,840 - - 549,736
Derivatives - Hedge accounting 2,318 2,320 2 2,157 - 2,157 - - -
Fair value changes of the hedged items in portfolio hedges of interest rate risk - - - - - -
Liabilities under insurance and reinsurance contracts 9,951 9,951 - 67 - - - - 67
Provisions 6,141 6,304 157 5,816 830 - - - 4,986
Tax liabilities® 2,355 2,558 201 1,668 1,142 - - - 526
Other liabilities 2,802 3,300 493 3,267 - - - 3,267
Liabilities included in disposal groups classified as held for sale® 75446 - - - - - - - -
Total Liabilities 686,156 686,156 74,083 666,015 88,125 86,933 563,112

(0 For the purpose of the template, when a single item is associated with the capital requirements according to more than one risk framework, it is shown in all the columns corresponding to the capital requirements to which it is associated. As a result, the sum of the values of the
columns by type of risk may be greater than the carrying value according to the scope of regulatory consolidation.

These headings include BBVA Paraguay's and USA's assets and liabilities, reclassified in the epigraphs of Non Current Assets Held For Sale” and “Non Current Liabilities Held For Sale” (see section 1.1.3.).

® For comparative purposes, this column presents in proforma the Consolidated Balance Sheet of the Group including the companies for sale of the United States and Paraguay (see section 1.1.3.).

" These headings present the summarised consolidated balance sheet of companies for sale in the United States (see section 1.1.3) and footnote 21 of the Group's Consolidated Annual Statements.

®These headings include BBVA USA and BBVA Paraguay's assets and liabilities under their respective balance sheet headings according to the prudential consolidation established by the CRR (see section 1.1.3.).

© Deferred tax assets that depend on future profitability, which deducted from deferred tax liabilities (Article 38 of CCR) amount to 3,441 million euros and have a risk weight of 250%, accordance to Article 48 of CCR.

™ The amount of other assets includes 2,074 million euros corresponding to insurance contracts linked to pensions, are not subject to capital requirements.
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Atable summarizing the main sources of the differences
between the amount of exposure in regulatory terms (EAD)
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and the book balances according to the Financial Statements
is presented below:

Table 5. EU LI2 - Main sources of the differences between regulatory original exposure amounts and carrying values in financial statements

(Million Euros. 12-31-2020)

Items subject to:

Counterparty

Credit risk credit risk Securitisation  Market risk

Total framework framework framework framework
Asset carrying value amount under scope of regulatory consolidation 795,096 602,382 78,593 4,333 109,788
Liabilities carrying value amount under scope of regulatory consolidation 177,031 1,973 88,125 0 86,933
Total net amount under regulatory scope of consolidation 618,065 600,409 (9,532) 4,333 22,855
Amount of off-balance-sheet 185,203 180,058 5,146
Differences in valuation
Differences due to netting agreements (netting, long/short positions) @ 96,024 (4,506) 100,530
Accounting Provisions® 5,395 5,395
Credit risk mitigation techniques (CRM) (27603) (5,642) (21,891) (70)
Credit conversion factors (CCF) (115,164) (115,164)
Differences due to risk transfer securitisations (2,644) (2,644)
Counterparty credit risk in derivatives (includes the add-on) 13,873 13,873
Other 1,264 (842) 2,106 - -
Exposure amounts considered for regulatory purposes 774,415 659,708 90,231 1,620 22,855

M Includes provisions for exposures to credit risk under advanced approach that do not reduce the EAD.

@ The balance includes repurchase agreements and derivatives liabilities, the impact of the guarantee adjustment on repurchase agreements and liabilities and the effect of netting

1.2. Identification of dependent entities with bank
capital below the minimum requirement. Possible
impediments to transferring own funds

As of December 31, 2020, there are no entities in the Group
with capital adequacy below the minimum regulatory
requirement that apply to it.

The Group operates mainly in Spain, Mexico, the United
States, Turkey and South America. The Group's banking
subsidiaries around the world are subject to supervision
and regulation (with respect to issues such as compliance
with a minimum level of regulatory capital) by a number of
regulatory bodies.

The obligation to comply with these capital requirements may
affect the capacity of these banking subsidiaries to transfer
funds (e.g. via dividends) to the parent company.

In some jurisdictions in which the Group operates, the
regulations lay down that dividends may only be paid with the
funds available by regulation for this purpose.

1.3. Exemptions from capital requirements at the
individual or sub-consolidated level

In accordance with what is set out in the solvency regulations
regarding the exemption from capital requirements
compliance for Spanish credit institutions belonging to a
consolidated group (at individual or sub-consolidated level)
established in the aforementioned regulation, the Group
obtained exemption from the supervisor on December 30,
2009 for the following companies (this exemption was ratified
through ECB decision 1024/2013):

= Banco Industrial de Bilbao, S.A.
= Banco Occidental, S.A.

In addition, for Financiero de Crédito de Portugal (BBVA IFIC,
S.A)), the ECB has decided not to apply prudential or liquidity
requirements individually.
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