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Disclaimer

This document is only provided for information purposes and does not constitute, nor must it be interpreted as, an offer to sell
or exchange or acquire, or an invitation for offers to buy securities issued by any of the aforementioned companies. Any 
decision to buy or invest in securities in relation to a specific issue must be made solely and exclusively on the basis of the 
information set out in the pertinent prospectus filed by the company in relation to such specific issue. Nobody who becomes 
aware of the information contained in this report must regard it as definitive, because it is subject to changes and modifications. 

This document contains or may contain forward looking statements (in the usual meaning and within the meaning of the US 
Private Securities Litigation Act of 1995) regarding intentions, expectations or projections of BBVA or of its management on the
date thereof, that refer to miscellaneous aspects, including projections about the future earnings of the business. The 
statements contained herein are based on our current projections, although the said earnings may be substantially modified in 
the future by certain risks, uncertainty and others factors relevant that may cause the results or final decisions to differ from 
such intentions, projections or estimates. These factors include, without limitation, (1) the market situation, macroeconomic 
factors, regulatory, political or government guidelines, (2) domestic and international stock market movements, exchange rates 
and interest rates, (3) competitive pressures, (4) technological changes, (5) alterations in the financial situation, 
creditworthiness or solvency of our customers, debtors or counterparts. These factors could condition and result in actual 
events differing from the information and intentions stated, projected or forecast in this document and other past or future 
documents. BBVA does not undertake to publicly revise the contents of this or any other document, either if the events are not 
exactly as described herein, or if such events lead to changes in the stated strategies and intentions.

The contents of this statement must be taken into account by any persons or entities that may have to make decisions or 
prepare or disseminate opinions about securities issued by BBVA and, in particular, by  the analysts who handle this 
document. This document may contain summarised information or information that has not been audited, and its recipients are 
invited to consult the documentation and public information filed by BBVA with stock market supervisory bodies, in particular, 
the prospectuses and periodical information filed with the Spanish Securities Exchange Commission (CNMV) and the  Annual 
Report on form 20-F and information on form 6-K that are disclosed to the US Securities and Exchange Commission.

Distribution of this document in other jurisdictions may be prohibited, and recipients into whose possession this document 
comes shall be solely responsible for informing themselves about, and observing any such restrictions. By accepting this 
document you agree to be bound by the foregoing Restrictions. 
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U.S.: Solid demographics and a magnet for world 
talent

0,0

0,2

0,4

0,6

0,8

1,0

1,2

1,4

1,6

81 83 85 87 89 91 93 95 97 99 01 03 05

U.S. population grows at 1% p.a., a rate twice as large as other industrialized countries
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U.S.: Ranks first in global competitiveness
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U.S.: Strong long-term economic perspectives
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U.S. economic performance: outgrowing its peers
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U.S.: Moderate economic growth in the short-
term
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U.S.: Limited impact on long-term growth from the housing correction
Real GDP growth
(4 quarter % change)
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GDP

Source: BEA

•Solid real disposable income 
gains
•Firm job creation
•Strong business balance sheets
•Vibrant external demand
•Stable core inflation 
•Well-anchored inflation 
expectations
•Low real interest rates
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The Sunbelt outperforms the rest of the U.S.

Sunbelt1: for the past 28 years, growing faster
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1All references to Sunbelt in this presentation refer to: Alabama, Arizona, Colorado, Florida, New Mexico & Texas
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The Sunbelt captures a greater share of 
productivity advances

An accelerating process since the second half of the 90’s

Difference with U.S. real GDP growth 1983-1994
(Average Annual Rate, %)

Difference with U.S. real GDP growth 1995-2006
(Average Annual Rate, %)
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Sunbelt: Outstanding demographics

Higher population & employment growth for almost three decades
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Sunbelt: Business friendly and flexible markets

Favorable tax and business environment result in greater competitiveness

Economic 
Freedom Index
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Sunbelt: Research and development is strong

Solid fundamentals support high and stable economic growth

R&D as share of State GDP 
(2002)

Engineers as share of workforce
(2003)

Average SBIR program award 
dollars per $1 million of GDP (2001-03)

Source: NSF

U.S.

0 2 4 6 8 10

Texas

New
Mexico

Florida

Colorado

Arizona

Alabama
U.S.

0,0 0,5 1,0 1,5 2,0

Texas

New
Mexico

Florida

Colorado

Arizona

Alabama

0 100 200 300 400

Texas

New
Mexico

Florida

Colorado

Arizona

Alabama

U.S.



14

Sunbelt: Higher economic growth potential

Sunbelt exhibits faster potential growth

Per capita GDP
(US$ thousands, 2006)
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Sunbelt: Higher economic growth potential

In the next decades, the region will grow almost U.S.$3.5 trillion 

GDP growth 2006-2030*

2006 GDP

% Share

2030 GDP

% Share
Contribution 

(%)
Growth in $U.S. 

(Billions)Ranking

U.S. 

Texas

Florida

Arizona

Colorado

Alabama

New Mexico

Sunbelt

U.S. ex Sunbelt

100.0

11.2

8.8

3.5

1.9

0.9

0.5

26.8

73.2

12,821 

1,428 

1,118 

441.3 

239.9

117.4 

61.0

3,406

9,415

2

3

7

17

29

36

100.0

8.1

5.4

1.8

1.8

1.2

0.6

18.9

81.1

100.0

9.6 

7.1 

2.6 

1.8 

1.1 

0.5

22.7

77.3

* Source: BBVA USA Economic Research Department. Productivity growth is assumed to be similar between States. The employment growth rate is assumed to be similar to 
the population growth rate (albeit lower than in 1980-2006)
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Texas: The state that leads the pack

Texas exceeds the U.S. average in job creation, scientists and engineers
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Real GDP growth
(Annual % change)
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Texas: The state that leads the pack

Texas is home to a greater share of small- and medium-sized firms

Percent increase in small- & medium-sized firms
(By employment size, % change 2000-2004)

Leads the nation in:
•Overall Energy Production
•Oil and Gas Production
•Refining Capacity 
•Wind Power Generation – home to the 
largest facility in the world
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Texas: The state that leads the pack

Texas first in total exports, and second in high-tech exports
Foreign Exports by Region

(2006, %)
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Alabama: Catching up since 2002
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Sunbelt: Strong competitive advantages

Arizona GDP (% share, selected industries)
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Sunbelt: Strong competitive advantages
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Sunbelt: Strong competitive advantages
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Sunbelt: Strong competitive advantages
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Sunbelt: Positive outlook
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Economic growth in Alabama and Texas will remain above U.S. average
Real GDP Growth: Alabama and Texas

(Year-over-year % change)
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Texas: GDP growth sustained 
by steady employment gains, 
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The other Sunbelt states will also grow above the national average
Real GDP Growth: Arizona and New Mexico

(Year-over-year % change)
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Sunbelt: Positive outlook

This outlook is supported by higher income gains

-1

0

1

2

3

4

5

6

01 02 03 04 05 06 07

Coincident Indexes 
(Year-over-year % change, Philly Fed)

Sunbelt

U.S. 
ex Sunbelt

0

1

2

3

4

5

6

7

8

9

10

01 02 03 04 05 06 07

Personal income
(Year-over-year % change)

Sunbelt

U.S. 
ex Sunbelt

Source: BBVA USA ERD, weighted with share of employment Source: BEA



30

Sunbelt: Positive outlook

And strong job creation
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Sunbelt: Positive outlook

States’ home price dynamics exhibit significant differences
Home Prices

(Single family, 4-quarter % change)
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Sunbelt: Positive outlook

Which are also evident for home sales 
Existing Home Sales

(Single family, 4-quarter % change)
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Sunbelt: Positive outlook

In Texas, Colorado and Alabama housing affordability is well above home prices

Ratio of Housing Affordability to Home Prices
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Sunbelt: Positive outlook

Sunbelt states benefit from stronger housing market fundamentals than the U.S. 

1. Higher population growth: 
both in- and out-of-state

2. Strong job creation

3. Lower unemployment rates

4. Firm income growth

5. Lower home price 
appreciation

6. Minimal land constraintsNote: Mortgage = 80% price of Single Family Home. Monthly payments = 25% Family Gross Income
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Sunbelt: Positive outlook

Real GDP Growth, %
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